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2018 2017

Assets 

Current assets:
Cash 2,315,384$      3,540,114$      
Patient accounts receivable, net 858,988           1,088,016
Other receivables 1,524,632        935,425           
Prepaid expenses and other assets 793,229           643,582

Total current assets 5,492,233        6,207,137

Assets whose use is limited:
By the Board of Trustees 184,585           121,735
Under professional liability funding arrangement – held

by the trustee 753,455           700,336
Total assets whose use is limited 938,040           822,071

Medical education funding receivable, net of allowance 920,648           518,695           
Leasehold improvements, furniture, and equipment, net 1,691,632 1,771,529
Total assets 9,042,553$      9,319,432$      

Liabilities and net assets

Current liabilities:
Accounts payable 456,325$         452,925$         
Other accrued liabilities 34,026             34,026
Payroll and related liabilities 1,707,082        1,496,863

Total current liabilities 2,197,433        1,983,814

Estimated professional liability under self-insurance 75,900             75,900
Deferred revenue 39,172             -                       

Payable to CMU 245,284           270,556           
Total liabilities 2,557,789 2,330,270

Net assets:
Unrestricted:

Undesignated 6,484,764        6,989,162        
Total net assets 6,484,764 6,989,162
Total liabilities and net assets 9,042,553$      9,319,432$      

CMU Medical Education Partners

Balance Sheets

June 30

See accompanying notes.

3



CMU Medical Education Partners

Statements of Operations

2018 2017

Unrestricted revenues and other support:
Member hospitals 16,486,327$      16,075,308$    
Net patient service revenue 11,555,475        11,408,467      
Professional liability fund 21,497               28,682             
Contracts and other revenue 11,565,948        8,531,300        

Total unrestricted revenues and other support 39,629,247        36,043,757      

Operating expenses:
Salaries, wages, and payroll taxes 26,543,957        22,824,783      
Employee benefits 4,593,393          4,425,495        
Recruiting 448,861             453,858           
Facility and equipment 1,991,437          1,496,426        
Consumable supplies 643,255             617,883           
Educational supplies and services 484,720             544,722           
Consulting and contractual services 1,937,930          2,170,606        
Communications 257,918             291,857           
Educational conferences and travel 826,090             721,348           
Grant expenses 518,778             556,443           
Other expenses 184,428             132,015           
Professional liability insurance expense 794,442             654,430           
Depreciation 349,423             319,926           
Provision for bad debts 439,882             473,504           
Professional liability expense 153,812             28,535             

Total operating expenses 40,168,326        35,711,831      

Unrestricted revenues and other support over (under)
operating expenses (539,079)           331,926           

Net unrealized gain on investments whose use is limited 34,681               44,326             
Net assets released from restrictions -                        19,285             
Increase (decrease) in unrestricted net assets (504,398)$         395,537$         

Year Ended June 30

See accompanying notes.
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CMU Medical Education Partners
 

Statements of Changes in Net Assets

Total Temporarily

 Undesignated Unrestricted Restricted Total

 Net Assets Net Assets Net Assets Net Assets

Net assets at July 1, 2016 6,593,625$      6,593,625$      19,285$         6,612,910$   
Release of restriction               19,285 19,285                       (19,285) -                    
Revenues over expenses 331,926           331,926                                - 331,926        
Net unrealized gain 44,326             44,326                                  - 44,326          
Net assets at June 30, 2017 6,989,162$      6,989,162$      -$                   6,989,162$   

Release of designation -                                               -                      - -                    
Revenues under expenses (539,079)          (539,079)                               - (539,079)       
Net unrealized gain 34,681             34,681                                  - 34,681          
Net assets at June 30, 2018 6,484,764$      6,484,764$      -$                   6,484,764$   

Years Ending June 30, 2018 and 2017

See accompanying notes.
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2018 2017

Operating activities    

Net change in unrestricted net assets   (504,398)$     395,537$         
Adjustments to reconcile net change in unrestricted    

net assets to net cash from operating activities:   
Depreciation    349,423        319,926           
Net loss on disposal of leasehold improvements,    
   furniture, and equipment   -                    490
Net unrealized gain on investments whose use is limited   (34,681)         (44,326)
Release from restriction -                    (19,285)            
Change in assets and liabilities:   
   Patient accounts receivable   229,028        365,697
   Other receivables   (589,207)       (399,116)
   Prepaid expenses and other assets   (149,647)       112,042
   Medical education funding receivable (401,953)       -                       
   Accounts payable   3,400            (335,018)
   Other accrued liabilities and payroll and related liabilities 210,219        291,528           
   Estimated professional liability under self-insurance   -                    (87,992)
   Deferred revenue   39,172 (9,959)

Net cash from operating activities   (848,644)       589,524

Investing activities   

Purchases of leasehold improvements, furniture, and equipment   (269,526)       (668,236)
Change in Board restricted funds   (62,850)         26,545
Change in funds held by the trustee   (18,438)         (26,168)
Net cash from investing activities   (350,814)       (667,859)

Financing activities   

Change in payable to CMU   (25,272)         185,599           
Net cash from financing activities   (25,272)         185,599

Net change in cash and cash equivalents   (1,224,730)    107,264
Cash at beginning of period   3,540,114 3,432,850
Cash at end of period   2,315,384$   3,540,114$      

Statements of Cash Flows

CMU Medical Education Partners

Year Ended June 30

See accompanying notes.
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Presentation
of Financial Statements of Not-for-Profit Entities
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